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Admin Name:
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Date: )

Account Number:

Aicount Name: i. UST - OGM - Randolph Mining aka Don Rand
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Paid For:

Amount $4,185.48
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Raylyn Daniel - UST 801-844-8523

11t18t2009

This check constitutes payment of the following:

Escrow Disbursements
final release of acct f

Payee:

OGM - Randolph Mininq akaEon Randolph
c/o Utah State Treasurer
350 N State Street Ste 180
PO Box 142315
Salt Lake City UT 84114-2315

HARLAI|DCTARIG Mr7873 09624493
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Zions First National Bank
Salt Lake City, Utah
801-844-7089
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TrustAccount 8911969

Four Thousand One Hun'dred Eighty Five Dollars & 48/100

Pay,to the OrderOf:

OGM - Randolph Mining aka Don Randolph

'c/o Utah State Treasurer .pjru
350 N'State Street Ste 180 , a )"
PO 8ox142315: ESJ.".,

11t1812009 $4;,185"48.
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FORM MR-RC (SMO)
Revised August 9, 2006
RECLAMATION CONTRACT

File Number P trslY ,\4.t LIA

Other Agency File Numbel

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84'114-5801

(801) 538-52e1
Fax (801) 359-3940

-ooOeo---

SMALL MINE RECLAMATION CONTRACT

ffiffitm$vffin

Noy 2 r 2006

DIV: 0F OtL, cAS & rditiit{G

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Randolph Mining aka Don Randolph the "Operator" and the Utah
State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. 3/037/063 which the:Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and ,
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of lntention.

2. The Lands Affected bythe mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and

MAPPROVED



3.

4.

workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTAGHMENT A
to this Contract.

lf the surety expressly provides for cancellation or termination for non-
renewal:

A. The Cperator shal! within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
othenrvise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety

5.
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for the purpose of fully satisfying all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjr.rsted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfili ali sunciry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,

,=,^ Operator shall be liable for all damages resulting from the breach hereof
lf llll including all costs, expenses, and reasonable attorney's fees incurred by theEs Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and othenrvise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shatl be governed and construed in accordance with the laws
of the State of Utah.

MAPPROVED
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

_ Rn , ,lo [pL ',^r\ C*
Operator Name

Dotn Ro^/* {" (
Authorized Officer (Typed or Printed)

A Qt 4-'e-t^

By

Authorized Officer - Position

srArE oF /,, ra/f )
) ss:

coUNTY or 1)e.,4eZoi z<- )

On the f '1+\Oay of filnrrrrn b+ r , ZOrZ(n-,
personally appeared before me, who being by me duly sworn did say that

he/she is an officer, dire^ctor, partner, agent
or other (specify)) of the Operator llnnchlP h tt\l n i
acknowledged that said instrument was signed on beh of said Operator by

and duly

authority of its bylaws, a resolution of its board of directors or as may othenruise
be required to execute the same with full authority and to be bound hereby.

MAPPRCIVEts
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Notary Public

My Commission Expires:



o
. DIVISION OF OIL. GAS AND MINING:

'o

//
/ 2/6/2oob

Date

) ss:
)

srArE oF ul"t )

COUNTY OF s"\f Lk"

On thej$day of Dcc,' | , ,20 06, -Fhn R. B*zq
personally appeared before me, who being duly swom did say that he, the said

C"hn R. Sazo is the Director of the Division of Oil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

Notarv Public
Residing at: S"ll Ll,- Ab A.L

0,548-2olo
My Commission Expires:
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FACT SHEET

Commodity: UMNIUM, VANADIUM
Mine Name: Dusty Mine
County: San Juan
DisturbedAcres: -E A

Operator Name: Randolph Mining
Operator address: 24337 COUNTY ROAD N, Cortex, Colorado 81321-8816
Operator telephone: 970-565-81 80
Contact: Don Randolph
Operator email: randolphdonr@aol.com

-suret)r: CASI{
Bank Name: Zions Bank
Surety Amount: $4000.00
Account number: Attachment A, to be issued
Contact: Beth Ericksen, Division of Oil Gas and Mining, 801 538 5318

Tax lD: - I
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State of Utah

Department of
Natural Resources

MICHAELR. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

1594 West Norrh Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 841 l4-5801
telephone (801) 538-5340. facsimile (801) 359-3940. TTY (801) 538-7458 . www.ogm.utah.Bov

JON M. HUNTSMAN, JR.
Govetnor

GARYR. HERBERT
Lieutenant Governor

October 2,2006

TO: File

FROM: Paul Baker, Reclamation Biologist

SUBJECT: Surety Amount. Randolph Minins. Dusty Mine. M0370063. San

Juan County. Utah

The surety amount for the referenced project has been determined to be

54000.00. This is less than the standard amount for a site of less than one acre for
the following reasons:

The Division and the BLM both agreed the work could be done
using a backhoe. Although the site is remote, mobilization costs
for a backhoe are not as great as for a larger piece of equipment,
such as a trackhoe or dozer. The cost for mobilization and
demobilization should not exceed $1000.00.

The disturbed area is about 0.25 acres and consists of a portal and a

decline. Backfill material is readily available. According to Ted
McDougall of the BLM, the rest of the site is well vegetated with
volunteer shrubs and grasses. No more than about $2000.00 should
be needed to backfill the portal and decline.

The balance of the money. $1000.00, would be available for
revesetation.

The BLM agrees that the surety amount should be adequate. The
accompanying e mail references an attached document which had the figure of
$4000.00.

O :\M03 7-SanJuan\S0370063 -Dustv\fi nal\bondmemo- I 0022006.doc

1
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PatrlBaker - Re: Don Ran-Q,glph

From:
To:
Date:
Subject:

<Ted_McDougall@blm. gov>
"Paul Baker" <paul baker@utah. gov>
91121200610:01 :47 AM
Re: Don Randolph

Paul,

The bond amount is OK. Since the Notice on file with BLM has expired, the
operator would need to file a new Plan of Operations with the BLM before we
could authorize future operations. Could you mention this fact in your
letter? or do you think it would be better for BLM to send a separate
letter?

Thanks

"Paul Baker"
<paulbaker@utah.g
ov> To

<Ted_McDougall@blm.gov>
0911112006 01:23 cc
PM

Subject
Don Randolph

Ted-

Attached is a letter lwas planning to send to Don Randolph. Please
let me know if you have any concerns about it. I didn't write down the
bond amount, but I think it's what we decided.

Thanks.

Paul
(See attached file: bond-O91 1 2006.doc)
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JON M. HUNTSMAN, J|L
Governor

GARY tL HERBERT
I-ieuttnun! Governor

StatOf Utah
DEPARTMENT OF NATURAL RESOURCES

MICIIA}:L |t STYLIR
L,lxe<utiye I)irelor

Division of Oil, Gas and Mining

JOIIN tL BAZA
Divisrn I)ir<lur

EOND AMOUNT

November 4,24Q9

Coleen Hackwell, Financial Analyst
State of Utah
Office of State Treasurer
E3l5 State Capitol Complex
Post Office Box 142315
Salt Lake city, urah 841 l4-23 15

Subject: Authorization for Release of Cash Deposit Held by Utah State Treasurer. Dusty Mine.
Rarrdolph Minine Companv 5/3710063. San Juan County. Utah

Dear Ms. Hackwell,

The Utah State Treasurer is presently holding funds for the benefit of the State of Utah,
Division of Oil, Gas and Mining as a form of reclamation surety for the following projects:

Total
Amount

Held

s4.000.00

Release

Amount
Reque;19.d

$4,000.00

Amount
to be

Retained

$0.00

OPERATOR
Check payable to

Randolph Mining

Accounl
NumberPcnlit lD Minc Nanre

1594 \\'est North Temple. Suite 1210. PO tlor 145801, Salr l-ake Citt. U'I'84ll,l-5801
lelcphone (801) 538-5.1.10. fa(simile (801) 359-.1940. TTY (801) 538-7.158 . ulrrosrr aftrli !or'

S0370063 Dusty Mine

Please note that the total amount to be released is to include anv interest accrued in this
account, and no rnoney is to be retained.

Please make the check payable to the operator and remit the funds to the Division,
attention: Minerals Regulatory Program-Bond Coordinator.



Page2
Coleen Hackwell
s/037/0063
November 4,2009

If you have any questions or require further discussion regarding the content of this
letter, please contact Penny Berry, bond coordinator, at 801-538-529I, or by e mail at

bo n dc oord i nator(r) utah. sov.

Dana Dean, P.E.
Associate Director

l)l):trtn,:pb
cc: tcd rrrdougall(?blnl.eov

opic_abeyta@blm.gov
P:\CROUPSWINERALS\WPW1O37-SanJuan\S0370063-Dustv\finalkashr-3014-l 1032009.doc



(Task #3014) Bond Release Findings
October 29,2009

Mine Name: DustyMme I.D. No.: 5103710063
Operator: Don Randolf N{ineral Ownership: BLM

Surface Orvnership: BLM

Disturbed and Bonded Area: 5 Acres
Acres Requested for Full Release:
Acres to be Release with this Action: 5 Acres

Suretv
Total Surety Amount: $4.000.00 Form: Cash
Amount Requested for Release: $4,000.00 plus interest
Amount Recommended for Released: $4"000.00 plus interest

Operations

The site had been inactive since at least 1996. The area had been used for mining activities prelaw and the
BLM recornmended that an old shack and other prelaw material be left onsite. The site had been partially
reclaimed. The NOI stated that the permit area could consist of up to 5 acres. On an inspection that the Division
did in 2009, the estimated disturbed area was approximately 1 acre.

The major reclamation work still needed was backfilling the adit and reclaiming the road. The area that
had been reclaimed had vesetation and was stable.

Reclamation
General: Consisted of backfrlling the portal and reclaiming the road.

Public Safet.v.' The main safety issue was the adit which was backfilled.

Slopes, Highwalls, and Pits.' The highwall around the adit was backfilled.

Plueqins of Drill Holes and Closinq Adits, Sha-fts. Etc.: The adit was backfilled.

Dams. Impoundments. and Drainaqes.' No dam, or impoundments were on site. The drainage is mostly sheet
flow. There are no defined drainages on site.

Roads: The road into the site was reclaimed.

Revegetation. The area is vegetated. The Operator and could meet the 70o/o cover requirement.
Recommendation

The Division should grant full bond release for the site.

1,,.4/
,-,/ L /', I t.j / ,' ,r/t /, -TT z-.2.//: v (_./ (-/'- t ' L {, ./ / '- o

PermitLead"

O :\M03 7-S anJuan\S03 70063 -Dusty\draft\Finding_1 00 1 2009.doc
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
, ,, I Monticello Field Office

P.O. Box 7
Monticello, Utah 84535

http://www. b]m. gor/utah/monticello

IN REPLY REFER TO:
trru-70996
(uTY-020)

Paul Baker
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite l2l0
Box 145801
Salt Lake City, Utah 84114-5801

OcT 0 I 2009

Re: Release of Reclamation Suretv. Notice of Intent. Randolph Mining. Dusty Mine. UTU-
70996 (50370063\. Monument Canyon. San Juan County. Utah

Dear.![r: Baker: : '

On September:30, 2009 this office perfofuLed arcompliaiiee inspection at the Dusty Mine and
found that work has recently been done by the operator to close the portal. The mine portal has
been effectively sealed by backfilling with mine waste rock and other earthen material to block
access to the underground mine workings. Therefore, the BLM is recommending that the
$4,000.00 reclamation surety be released.

If you have any questions or concerns, please contact Ted McDougall of my staff at (435) 587-
15t2.

Sincerely,

i.rlrl.l
homas A. Hei

Field Office Manager

cc:
Don Randolph
Randolph Mining
24337 County Road N
CorLez, Colorado 8 I 321-88 16

SotT@63
ce".' (.()cc7n1
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Srnrn oFUmH
OFFICE OF STATE TREASURER

E315 Srarp Caprror, Coupr,px
P O. Box 142315

Serr Lexn Crrv, UreH 84Lt4-23I5
TEL: (801) 538-1042
FAX: (801) 538-1465
TDD: (801) 538-1042

December 15,2006

Ms. Beth Ericksen
Division of Oil, Gas & Mining
1594 W North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114

Dear Ms. Ericksen:

I hereby certify that as of December 6,2006, Randolph Mining aka Don Randolph has
deposited with the Utah State Treasurer cash or securities valued at $4,000.00 and described as

follows:

Interest bearins escrow account , rheld at Zions First National Bank

The above described securities have been deposited and assigned to the Utah State
Treasurer as a Reclamation Surety as required by Section 40-8-14 Utah Code Annotated, and will
be held by the Utah State Treasurer until release is requested by the Division of Oil, Gas &
Mining.

ROBERT C. KIRK
CHIEF DEPUTY STATE TREASURER

CHRISTINE M. BRANDT
STATE INVESTMENT OFFICER

EDWARD T. AI]TER, CPA
STAIE TREASURER

Sincerely, 
/ /etfup*W

Coleen Hackwell
Financial Analyst

MAPPRCIVED
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